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Goodwill Industries of Toronto

Balance Sheets
As at

Assets

Current assets
Cash  -Unrestricted
-Restricted (Note 13)
Accounts and other receivables (Note 14)
Supplies inventories
Prepaid expenses
Total current assets
Property and equipment, net (Note 6)

Total assets

Liabilities
Current liabilities
Accounts payable and accrued liabilities

Accrued wages and vacation pay

Current portion of lease inducements and lease provision

Current portion of mortgage payable (Note 7)

Current portion of long term loan (Note 11)

Current portion of obligations under capital lease (Note 8)
Current portion due to Goodwill Industries International, Inc. (Note

9)

Deferred revenue

Total current liabilities

Lease inducements and lease provision (Note 5)
Mortgage payable (Note 7)

Long term loan (Note 11)

Obligations under capital lease (Note 8)

Due to Goodwill Industries International, Inc. (Note 9)

Total liabilities
Fund balances (deficit)

Invested in property and equipment
Unrestricted
Total surplus (deficit)

Total liabilities and fund balance

Going concern (Note 1)

Commitments and contingencies (Notes 11 and 12)

APPROVED ON BEHALF OF THE BOARD:

Signed “JOAN GREEN” , Director

See accompanying notes to the financial statements.

December 31, 2012

December 31, 2011

January 1, 2011

$ $ S
1,961,333 2,074,388 387,140
135,298 451,043 170,879
639,956 629,859 803,830
37,844 28,968 34,762
229,201 284,007 287,891
3,003,632 3,468,265 1,684,502
1,836,225 2,386,158 3,503,077
4,839,857 5,854,423 5,187,579
2,132,858 2,266,337 2,138,414
949,622 1,296,991 1,160,222
214,358 256,015 347,707
- - 43,728
52,909 99,300 -
60,424 54,958 44,040
16,050 14,250 12,383
240,304 657,960 307,098
3,666,525 4,645,811 4,053,592
821,918 1,006,461 903,699
- - 790,705
8,750 61,659 -
81,191 141,616 161,770
79,061 95,111 108,878
4,657,445 5,950,658 6,018,644
1,694,608 2,189,583 3,297,267
(1,512,196) (2,285,818) (4,128,332)
182,412 (96,235) (831,065)
4,839,857 5,854,423 5,187,579

Signed “YAZDI BHARUCHA” , Director






Goodwill Industries of Toronto

Statements of Operations
For the year ended

Revenues

Sales of donated merchandise
Government projects

Other business enterprise
Cash donations

Total revenues

Expenditures

Salaries, wages and employee benefits (Note 10)
Occupancy costs

Transportation and processing

General and administrative

Supplies, including retail stores and training
Interest on long-term debt

Amortization of property and equipment

Total expenditures

Net operating surplus (deficiency) before the under-noted
Write-down of leasehold improvements, net of related leasehold

inducement (Note 5)
Gain on sale of building (Note 7)

Surplus of revenues over expenses

December 31,

December 31,

2012 2011
$ $
27,605,068 26,503,475
3,044,026 3,014,398
356,563 353,519
233,811 429,959
31,239,468 30,301,351
18,693,325 19,305,845
8,769,075 8,992,002
1,101,979 1,325,116
1,560,736 1,773,723
253,982 441911
- 57,625
581,724 772,278
30,960,821 32,668,500
278,647 (2,367,149)
- (574,826)
- 3,676,805
278,647 734,830

See accompanying notes to the financial statements

Continued...



Goodwill Industries of Toronto

Statements of Cash Flows
For the year ended

Cash provided by (used in):
Operating activities
Surplus of revenues over expenses for the year
Non-cash items
Amortization of property and equipment

Write-down of leasehold improvements, net of related leasehold
inducement (Note 5)

(Gain) on sale of building
(Decrease) increase in lease inducements (net of amortization)
(Decrease) increase in deferred revenue
(Decrease) increase in loans (Note 11)
Change in non-cash working capital (Note 15)
Cash (used in) operating activities
Investing activities
Net proceeds from sale of property and equipment (Note 7)
Purchase of property and equipment
Cash (used in) / provided by investing activities
Financing activities
Repayment of obligations under capital lease
Repayment of obligation under mortgage
Repayment of amounts due to Goodwill Industries International, Inc. (Note 9)
Cash (used in) financing activities
Total (decrease) increase in cash during the year
Cash - Beginning of year
Cash - End of year

Cash as at December 31,

Unrestricted

Restricted

Supplemental information:

Interest paid
Government assistance payments received (Note 13)

December 31, December 31,
2012 2011
$ $
278,647 734,830
581,724 772,278
- 574,826
- (3,676,805)
(226,200) 11,070
(417,656) 350,862
(99,300) 160,959
(445,017) 448,341
(327,802) (623,639)
- 4,169,776
(31,790) (723,156)
(31,790) 3,446,620
(54,958) (9,236)
- (834,433)
(14,250) (11,900)
(69,208) (855,569)
(428,800) 1,967,412
2,525,431 558,019
2,096,631 2,525,431
1,961,333 2,074,388
135,298 451,043
2,096,631 2,525,431
- 57,625
1,147,690 1,697,123

See accompanying notes to the financial statements

Continued...












Goodwill Industries of Toronto

Notes to the Financial Statements
December 31, 2012

5. Write-down of leasehold improvements and lease provision

During the year ended December 31, 2011, Goodwill entered into a sublet lease agreement for premises which had leasehold
improvements with a net book value of $720,038. The Organization recorded a liability for the remaining lease rentals,
reduced by actual sublease rentals, measured at the date the Organization ceased to use the facility. The liability will be
adjusted for any revisions to estimated cash flows after the cease-use date measured using the credit-adjusted, risk free rate.
As at December 31, 2012, the balance of this liability is $128,914 (December 31, 2011 - $186,355) and has been classified as
a long-term liability, grouped with lease inducements for financial statement presentation purposes. The Organization
recorded accretion expense of $27,294 in the year ended December 31, 2012 (year ended December 31, 2011 - $9,388) in
relation to this lease in the statement of operations.

6. Property and equipment
December 31, 2012

Accumulated
Cost Amortization Net
$ $ $
Office furniture and equipment 2,139,637 1,929,721 209,916
Leasehold improvements 3,210,225 1,747,180 1,463,045
Computer equipment and software 155,652 140,058 15,594
Telephone equipment 181,898 181,898 -
Motor vehicles under capital leases 252,423 215,653 36,770
Equipment under capital lease 260,695 149,795 110,900
6,200,530 4,364,305 1,836,225
December 31, 2011
Accumulated
Cost Amortization Net
$ $ $
Office furniture and equipment 2,139,636 1,822,503 317,133
Leasehold improvements 3,197,129 1,370,512 1,826,617
Computer equipment and software 148,806 114,480 34,326
Telephone equipment 181,898 181,898 -
Motor vehicles under capital leases 240,486 193,236 47,250
Equipment under capital lease 260,695 99,863 160,832
6,168,650 3,782,492 2,386,158
January 1, 2011
Accumulated
Cost Amortization Net
$ $ $
Land 47,752 - 47,752
Building 373,687 65,375 308,312
Office furniture and equipment 1,983,642 1,621,785 361,857
Leasehold improvements 3,912,576 1,434,484 2,478,092
Computer equipment and software 148,806 82,242 66,564
Telephone equipment 181,898 173,841 8,057
Motor vehicles under capital leases 205,263 183,583 21,680
Equipment under capital lease 260,695 49,932 210,763
7,114,319 3,611,242 3,503,077




Goodwill Industries of Toronto

Notes to the Financial Statements
December 31, 2012

7. Sale of building and repayment of mortgage payable

On November 17, 2006, Goodwill obtained a mortgage from LMH Investments Inc. in the amount of $980,000, secured
against property at 231 Richmond Street, with a net book value of $347,760 prior to its sale (January 1, 2011 - $356,064).
During the year ended December 31, 2011, the property at 231 Richmond Street was sold for gross proceeds of $4,200,000
and resulted in the discharging of the related principal mortgage obligation of $805,301. The Organization recorded a gain
on the sale of $nil (year ended December 31, 2011 - $3,676,805) after considering additional transaction costs paid out of the
gross proceeds.

8. Obligations under capital lease

The Organization has entered into various lease agreements for motor vehicles and equipment. The interest rates implicit in
the capital leases range from 2.9% to 10%. The following is a schedule of future minimum lease payments under these
capital leases expiring at various dates until December 2016 together with the balance of the obligations under capital lease:

$

2013 70,781
2014 70,781
2015 8,143
2016 7,465

157,170
Less: imputed interest (15,555)

141,615
Less: current portion (60,424)
Long-term portion 81,191

Equipment and motor vehicles securing the capital leases have a net book value of $147,670 (December 31, 2011 - $208,082;
January 1, 2011 - $232,443).

9. Agreement with Goodwill Industries International, Inc.

The Organization has an agreement with Goodwill Industries International, Inc., a Massachusetts non-profit corporation
(“GII”) pursuant to which it is required to pay GII monthly dues. On December 7, 2009, the Organization entered into an
amending agreement with GII whereby it was mutually agreed that as at September 30, 2009, the Organization owed GII
US$136,811. Pursuant to the amending agreement, the Organization agreed to pay GII the full outstanding balance in non-
interest bearing monthly instalments beginning October 1, 2009 and ending September 1, 2017. As at December 31, 2012,
US$95,597 ($95,111) (December 31, 2011 — US$111,240 ($109,361); January 1, 2011 — US$121,920 ($121,261)) was
outstanding of which US$16,132 ($16,050) (December 31, 2011 — US$14,492 ($14,250); January 1, 2011- US$12,450
($12,383)) is due within the next year.

Current regular monthly dues (currently US$1,300 ($1,307)) are to be paid within 25 days of the invoice date. GII will assess
a 1% monthly finance charge compounded on the entire outstanding balance in the event the Organization is behind 60 days
on either payment of outstanding past dues or regular monthly dues.






Goodwill Industries of Toronto

Notes to the Financial Statements
December 31, 2012

11. Commitments (continued)
Operating leases
The Organization is committed to minimum rent under long-term leases for premises, which expire at various dates until

2026. Minimum rental commitments remaining under these leases approximate $22,483,000, including $4,869,000 due
within one year. Minimum rental commitments for successive years approximate:

$
2013 4,869,000
2014 3,975,000
2015 3,371,000
2016 2,620,000
2017 and beyond 7,648,000
22,483,000

The Organization is also responsible for its proportionate share of operating costs.

The Organization has also entered into a lease agreement for premises, which expires September 2014, where its minimum
monthly rent is based on 10% of the annual net revenues for that location. As the amount of minimum rent cannot be
reasonably determined, it is not included in the above schedule.

The Organization has entered into various vehicle and equipment leases, expiring at various dates until March 2016, and has
accounted for them as operating leases. Obligations due as at December 31, 2012 approximate $59,400, including $52,200
due within one year., Minimum lease commitments for successive years approximate:

$
2013 52,200
2014 3,200
2015 3,200
2016 800
39,400

12. Contingencies

Goodwill is party to legal proceedings in the ordinary course of its operations. Management does not expect the outcome of
any of these proceedings to have a materially adverse effect on the results of Goodwill’s financial position and operations.
Should any losses result from the resolution of these claims and disputes, they will be charged to operations in the year that
they are determined.

The Organization has one dispute with a former employee for claims against the Organization totaling $365,000. The
Organization has included a provision for this dispute in accounts payable and accrued liabilities as at December 31, 2012.
Management does not believe that the claims of $365,000 have merit and will defend the Organization against the claims.



Goodwill Industries of Toronto

Notes to the Financial Statements
December 31,2012

13. Employment Services (MTCU)

During the years ended December 31, 2012 and 2011, Goodwill received grants from the Ministry of Training, Colleges and
Universities (“MTCU”) to provide certain employment services. The amounts received are recognized as revenue in the
period in which the related expenses are incurred. Any unspent amounts are included in deferred revenue. The excess cash
received is reflected as restricted cash on the balance sheet.

December 31, December 31,
2012 2011
$ $
Balance, beginning of year 451,043 170,879
Amount received during the year 1,147,690 1,697,123
Amount recognized as revenue during the year (1,463,435) (1,416,959)
Balance, end of year 135,298 451,043

14.  Related party transactions

During the year ended December 31, 2012, Goodwill advanced to an officer of the Organization $nil (year ended December
31, 2011 - $35,739) for expenses to be incurred on behalf of the Organization. As at December 31, 2012, the amount
receivable from these officers was $nil (December 31, 2011 - $14,167.) and is included in accounts and other receivables on
the balance sheet. This amount was unsecured, non-interest bearing, due in 60 days.

15.  Change in non-cash working capital

December 31, December 31,
2012 2011
$ 3
Accounts and other receivables (10,097) 173,971
Supplies inventories (8,876) 5,794
Prepaid expenses 54,806 3,884
Accounts payable and accrued liabilities (133,492) 127,923
Accrued wages and vacation pay (347,358) 136,769

(445,017) 448,341
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